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How will the Federal Budget impact real estate?
The federal government released its 2020/21 Federal Budget, with Treasurer Josh Frydenberg describing it
as “Australia's most important since World War II”; but how will it impact the real estate market?
A cash splash to remember

The impact of tax cuts

The goal is to steer the Australian economy through the
unprecedented challenges stemming from recent bushfires, floods
and the global COVID pandemic. The success of the government’s
economic recovery plan hinges on how quickly budget measures
can save existing jobs and create new jobs.

Income tax reforms have been brought forward by two years and
backdated to 1 July 2020. This measure lifts the threshold for the 19%
tax rate to $45,000 and the 32.5% threshold to $120,000. The
government has also decided to keep the $1,080 low and middleincome tax offset for an extra year. This measure is worth more than
$12 billion, and the government is hoping that households will spend
most of this through local businesses and retailers.

The government is seeking to achieve its job creation goal by
incentivising households to spend more by lowering personal
income taxes. And by reducing the operating costs of businesses,
so they can retain employees and provide businesses with
subsidies to hire new employees.
Property market implications
A combination of record-low interest rates, a lack of properties on
the market for sale, government stimulus and bank loan deferral
programs, has seen property markets remain relatively resilient in
the face of the challenges caused by the pandemic.

Tax cuts provide individuals with more money in their back pocket
to cover everyday expenses. This will help bring stability to property
markets by supporting struggling mortgage holders, assisting those
who are saving for a deposit and help those looking to upgrade or
purchase another property by increasing their borrowing capacity.
Additional measures

While no single measure contained in the 2010/21 Federal Budget
will considerably change the fundamentals of properties markets,
there are some essential measures which will, indirectly, help
support real estate markets across the country.

The government will extend the First Home Loan Deposit Scheme to
provide an additional 10,000 guarantees in 2020-21, taking the total
to 20,000. The measure allows eligible first home buyers to build a
new home, or purchase a newly constructed home, with a deposit
of as little as 5%, encouraging more first home buyers into the
market. Moreover, the price cap on eligible purchases will also be
lifted from $700,000 to as high as $950,000.

These include personal income tax cuts, business instant asset
write-off provisions, wage subsidies for employers and spending on
new infrastructure projects.

The government will also provide a capital gains tax exemption for
granny flats; and allow the National Housing Corporation to issue a
further $1 billion in bonds for the construction of affordable housing.

To download the full 2020/21 Federal Budget report, please go to ljhooker.com.au/ebooks/federal-budget-2020-21
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Get in the right headspace with a zen home
Many people are now spending much more time at home;
therefore, feeling good in your home has become more
crucial than ever. To help you transform your interior into a
peaceful cocoon for a stress-free life (as much as it can be),
here are a few tips.
Tidiness equals zen-ness
Make sure that your space is always tidy, as it’s key for a clear
mind. Use all the available storage so you can keep the mess
out of sight or invest in nice boxes and baskets for extra
storage. You can also make the most of your walls to create
more space with shelving.
Go natural
Raw materials give interiors a minimalist feel, which is perfect
to create a zen atmosphere. Use as much wood, leather, iron
or rattan as you can. Light woods like beech, pine or ash are
ideal for an interior imbued with softness and tranquillity. And
keep décor and accessories minimalist too.

Infuse light colours
When it comes to colours, white is the colour of purity, making
it a great choice for a zen interior. But beige, creme, ocher or
any light tone are also great options that might bring more
character to your interior. These natural colours will infuse a
very zen touch. However, avoid the total look, or you might
end up with a cold, impersonal space.
Add indoor plants
Indoor plants are known for their mental and physical
benefits, so don’t hesitate to bring them in. Adding plants in
different rooms will help reduce stress and enhance your
general well-being. Focus on plants that don’t need much
maintenance like the ZZ plant, Devil’s Ivy or Delicious Monster.
Use natural light
Making the most of natural light is critical to creating a zen
home. Make sure to keep light sources unobstructed and
hanging a mirror opposite a window will further contribute
to bringing more natural light into your home.

Separate your workspace
Ideally, you will be able to set up your home office in a
dedicated room. Not only will this help you switch to the right
mindset during working hours, but also switch off after
hours. However, if you don’t have space for a dedicated work
area, then try to blend it into the room’s décor with hybrid
pieces of furniture, like a console or vanity table.

Save energy, save costs: Part 5 - Kitchen
Want to know how you can lower your environmental impact, save
money and increase your comfort at home? There are many simple,
inexpensive ways to reduce a home’s energy and water use. To make
it easier, this ‘Save energy, save money’ series will give you some useful
tips.
1. Save water by rinsing vegetables over a bowl and tip the water on
the garden or a pot plant. You can also buy tubs with a handle and
plug that fit the sink to make it easy to transport water to the garden.
2. Consider installing aerators, which can be fitted to taps to reduce
water flow. They can be fitted inside or on the tap. This will save water
and reduce your usage.
3. When it comes time to replace fridges, microwaves and other
appliances, buy the most energy and water efficient appliances, and
only buy the right size for your needs.
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